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Dear Investors,Dear Investors,

Q2 2023 was a challenging quarter for us, as the macro environment remained complex and confusing. As detailed in our last quarterly letter, thethe

economy is still heavily impacted by the direct and indirect impacts of the Covid period, which brought the global economy out of balance and ledeconomy is still heavily impacted by the direct and indirect impacts of the Covid period, which brought the global economy out of balance and led

to a broad dis-synchronization of the cycle.to a broad dis-synchronization of the cycle. 

Our fund** generated a performance of  -0.93%, net of fees, during the quarter. 

As seen in the table below, while our Core Long book generated a positive performance, driven by our large convictions in Alcon, Prada andwhile our Core Long book generated a positive performance, driven by our large convictions in Alcon, Prada and

Microsoft; our Alpha Shorts suffered from the Beta and Momentum driven market rally.Microsoft; our Alpha Shorts suffered from the Beta and Momentum driven market rally.

YTD attribution by bucket

Core Longs +3.61

Trading Longs -0.05

Relative value/Special sit -0.03

Alpha Shorts -3.57

Hedging -3.12

                                                                Data as of 30/06/2023. Source: Carmignac, 30/06/2023

During the second quarter, European Equity markets were broadly flat, and range bound after a strong rally in Q1, while the US equity market

continued to recover.

Looking at the fundamentals, that divergence between the US and Europe makes sense.Looking at the fundamentals, that divergence between the US and Europe makes sense. 

The US economy is holding up well and the data is coming in better than expected, defying the predictions for a near term recession.

The strength of the US economy, among others, is still benefiting from the huge amount of stimulus from the trillions of newly printed money,The strength of the US economy, among others, is still benefiting from the huge amount of stimulus from the trillions of newly printed money,

which was provided during Covid.which was provided during Covid. The monetary policy effort to mop that liquidity up again, via a quantitative tightening and higher interest rates,

were so far fully offset by the hugely expansive fiscal policy of the US government, in the form of the Inflation Reduction Act (IRA), the US

Infrastructure Act, the Chips Act etc. 

The US budget deficit for 2023 lies at 8%, an incredibly high number, outside of crisis & war times, at a time when unemployment is below 4%. On

Carmignac European Long Short Equity: Letter
from the Fund Manager

Autor(es)

Malte Heininger

Publicado

26 De Julio De 2023

Longitud

6 minuto(s) de lectura

https://www.carmignac.com/es_ES/gente/malte-heininger-52?open_modal=1


the other hand, the US consumer became much less interest rate sensitive, as over 90% of residential mortgages, which account for 80% of

consumer debt, are mostly very long dated and fixed. 

Early cyclical markets, like the housing and the overall real estate industry, with large ripple effect to the broader economy, are holding up fairlyEarly cyclical markets, like the housing and the overall real estate industry, with large ripple effect to the broader economy, are holding up fairly

well thanks to:

While inflation is coming down and the labour market remains fairly tight, real wages have started to rise. 

Beyond this, we also see early indicators in the US, like the ISM inventory to new orders ratio potentially troughing, which could be the beginning of

a restocking cycle. 

If we look to summarize, the US economy is looking fairly good and although the earnings and multiples might reflect that, there are no imminentthe US economy is looking fairly good and although the earnings and multiples might reflect that, there are no imminent

signs that the economy will be falling off a cliff.signs that the economy will be falling off a cliff.

Jumping over to Europe, the picture is different for many reasons. 

Going back to Covid, we never had the amount of monetary and fiscal stimulus that the US had. Coming out of Covid, we have nothing like the USGoing back to Covid, we never had the amount of monetary and fiscal stimulus that the US had. Coming out of Covid, we have nothing like the US

fiscal stimulus packages (IRA, Infrastructure, etc) that boosts the economy.fiscal stimulus packages (IRA, Infrastructure, etc) that boosts the economy. And given we never had the stimulus, the origins of the inflation in

Europe were mainly coming from the energy crisis and Covid-related supply chain disruptions, rather than excessive money printing. While we did

not have the stimulus benefit, we had a similar amount of monetary tightening in the form of unprecedented interest rate hikes to fight the inflation

shock that, especially in markets with mainly floating or short dated mortgages like Sweden or the UK, have a much larger impact on the real estate

market than in the US. For example, German house prices fell faster this year than during the financial crisis and the construction industry is facing a

huge cliff with new projects collapsing.

The hope from earlier this year of a roaring come-back of China that would boost European exports did not materialize and the Chinese economy

continues to be very weak. The structural issues Europe has, are obviously still very much present, and while the arrival of artificial intelligence (AI)The structural issues Europe has, are obviously still very much present, and while the arrival of artificial intelligence (AI)

is a historical change which will have huge implications for all companies, the engines of this development are, with some exceptions, once againis a historical change which will have huge implications for all companies, the engines of this development are, with some exceptions, once again

in the US and will further widen the structural gap between the continents.in the US and will further widen the structural gap between the continents.

European markets are at their highs after a strong first semester and many companies are still benefiting from the inflationary environment and the

slower than anticipated normalization of supply chain issues. The strong inventory cycle in 2022 is now coming to an end and, while inventoryThe strong inventory cycle in 2022 is now coming to an end and, while inventory

accumulation boosted growth last year, it is likely to be a significant drag in 2023.accumulation boosted growth last year, it is likely to be a significant drag in 2023. European business inventories have increased substantially over

the past couple of years, pushing inventory-to-sales ratios across sectors close to 20-year highs. Since the onset of Covid, these companies boosted

their P&L thanks to these artificial supply shortages and pricing power. High-cost inventories are at risk from a demand slowdown as pricing powerHigh-cost inventories are at risk from a demand slowdown as pricing power

cannot be sustained, thus impacting margins and bottom-line profitability. More recently, we have started noticing the first cracks.cannot be sustained, thus impacting margins and bottom-line profitability. More recently, we have started noticing the first cracks.

Chemicals, an early cyclical industry which, by nature, does not have a backlog and is not benefiting any longer from artificial shortages, provides us

with a real snapshot of the current economy. This sector has seen an avalanche of profit warnings this year across end markets (BASF, Clariant,

Croda, DSM or Lanxess among others), due to a mix of high inventory levels/de-stocking and weak end demand. Other industries are still more

insulated from this development due to their extended backlogs, but the underlying set-up is a similar one, with high inventories across the supply

chain and weak end demand. Therefore, unless there is a big rebound in economic growth, many companies will be hit in the months to come.unless there is a big rebound in economic growth, many companies will be hit in the months to come. 

While equity markets are currently still excited about inflation coming down, the impact for companies will be weak pricing on weak volumes.While equity markets are currently still excited about inflation coming down, the impact for companies will be weak pricing on weak volumes. Here

again, we are starting to see that coming through, in various industries (e.g., players in the US food staples like General Mills or Campbell Soup,

where the positive pricing tailwind has started to fade, while volumes are still weak).

Commercial construction, which has been propped up by the IRA and re-shoring

Residential newbuild market is counter-intuitively helped by the higher rates that reduce the amount of second-hand homes supply as people

cannot refinance, hence improving the demand for new build houses 



In summary, the macroeconomic outlook is still complex, with a fairly strong, fiscally stimulated and AI boosted US market, a weak Chinesethe macroeconomic outlook is still complex, with a fairly strong, fiscally stimulated and AI boosted US market, a weak Chinese

Economy with political tail risks and a European economy that is rolling over. From a pure fundamental investment point of view, it feels likeEconomy with political tail risks and a European economy that is rolling over. From a pure fundamental investment point of view, it feels like

many of the Covid-related dislocations, which distorted company financials and business economics, are starting to normalize again, whichmany of the Covid-related dislocations, which distorted company financials and business economics, are starting to normalize again, which

will benefit fundamental investment strategies.will benefit fundamental investment strategies. 

As always, our focus remains on company specifics and bottom-up investment cases and we are very excited about the opportunities ahead

of us.

Wishing you a great Summer!Wishing you a great Summer!

The European Long/Short Equity TeamThe European Long/Short Equity Team

Source: Carmignac, Bloomberg, 30/06/2023. ** Performance of the F EUR Acc share class ISIN code: LU0992627298.

Past performance is not necessarily indicative of future performance.
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Principales riesgos del Fondo

RIESGO RELACIONADO CON LA ESTRATEGIA LONG/SHORT:RIESGO RELACIONADO CON LA ESTRATEGIA LONG/SHORT:  Este riesgo está relacionado con las posiciones compradoras o

vendedoras iniciadas a fin de ajustar la exposición neta al mercado. El Fondo podría incurrir en pérdidas cuantiosas si sus posiciones

largas y cortas evolucionasen de forma simultánea en sentido contrario y de manera desfavorable.

RENTA VARIABLE:RENTA VARIABLE:  Las variaciones de los precios de las acciones cuya amplitud dependa de los factores económicos externos, del

volumen de los títulos negociados y del nivel de capitalización de la sociedad pueden influir negativamente en la rentabilidad del

Fondo.

TIPO DE INTERÉS:TIPO DE INTERÉS: El riesgo de tipo de interés se traduce por una disminución del valor liquidativo en caso de variación de los tipos

de interés.

TIPO DE CAMBIO:TIPO DE CAMBIO: El riesgo de cambio está vinculado a la exposición, por medio de inversiones directas o de instrumentos

financieros a plazo, a una divisa distinta de la divisa de valoración del Fondo.

El fondo no garantiza la preservación del capital.

Duración mínima
recomendada de la
inversión

Riesgo más bajo Riesgo más elevado

1 2 4 5 6 73*

Comunicación publicitaria. Consulte el KID/folleto antes de tomar una decisión final de inversión. El presente documento está dirigido a clientes profesionales.Comunicación publicitaria. Consulte el KID/folleto antes de tomar una decisión final de inversión. El presente documento está dirigido a clientes profesionales.

Este material no puede reproducirse, ni total ni parcialmente, sin el consentimiento previo de la sociedad gestora. Este material no constituye una oferta de suscripción ni un asesoramiento de
inversión. Este material no constituye una recomendación contable, jurídica o tributaria y no debe ser tenido en cuenta a tales efectos. Este material se proporciona con carácter exclusivamente
informativo y podría no resultar fiable a la hora de evaluar las ventajas derivadas de invertir en cualquier tipo de participaciones o valores mencionados en el presente documento o de cara a
cualquier otra finalidad. La información contenida en este material podría no ser completa y estar sujeta a modificación sin preaviso alguno. Las informaciones se expresan a fecha de
redacción del material y proceden de fuentes propias y externas consideradas fiables por Carmignac, no son necesariamente exhaustivas y su exactitud no está garantizada. En consecuencia,
Carmignac, sus responsables, empleados o agentes no proporcionan garantía alguna de precisión o fiabilidad y no se responsabilizan en modo alguno de los errores u omisiones (incluida la
responsabilidad para con cualquier persona debido a una negligencia). Las rentabilidades históricas no garantizan rentabilidades futuras. 

La rentabilidad es neta de comisiones (excluyendo las eventuales comisiones de entrada aplicadas por el distribuidor). La rentabilidad podrá subir o bajar a resultas de las fluctuaciones en los
tipos de cambio en el caso de las participaciones que carezcan de cobertura de divisas. La mención a determinados valores o instrumentos financieros se realiza a efectos ilustrativos, para
destacar determinados títulos presentes o que han figurado en las carteras de los Fondos de la gama Carmignac. Ésta no busca promover la inversión directa en dichos instrumentos ni
constituye un asesoramiento de inversión. La Gestora no está sujeta a la prohibición de efectuar transacciones con estos instrumentos antes de la difusión de la información.

El acceso a los Fondos podrá estar restringido a determinadas personas o países. Este material no está dirigido a ninguna persona de ninguna jurisdicción en la que (debido al lugar de
residencia o nacionalidad de la persona o a cualquier otra cuestión) el material o la disponibilidad de este material esté prohibido. Las personas objeto de estas prohibiciones no deben acceder
a este material. La tributación depende de la situación de la persona. Los Fondos no están registrados para su distribución a inversores minoristas en Asia, Japón, Norteamérica ni están
registrados en Sudamérica. Los Fondos Carmignac están registrados en Singapur como institución de inversión extranjera restringida (exclusivamente para clientes profesionales). Los Fondos
no han sido registrados en virtud de la ley de valores estadounidense (US Securities Act) de 1933. Los Fondos podrán no ofertarse o venderse, directa o indirectamente, en beneficio o en
nombre de una «Persona estadounidense», según la definición recogida por el Reglamento estadounidense S (Regulation S) y la ley FATCA. La decisión de invertir en el fondo debe tomarse
teniendo en cuenta todas sus características u objetivos descritos en su folleto. Podrá consultar los folletos de los Fondos, los documentos KID, el VL y los informes anuales en la web
www.carmignac.com o previa petición a la Gestora. Los riesgos, comisiones y gastos corrientes se detallan en el documento de datos fundamentales (KID). El KID deberá estar a disposición
del suscriptor con anterioridad a la suscripción. El suscriptor debe leer el KID. Los inversores podrían perder parte o la totalidad de su capital, dado que el capital en los fondos no está
garantizado. Los Fondos presentan un riesgo de pérdida de capital.

Para EspañaPara España : Los Fondos se encuentran registrados ante la Comisión Nacional del Mercado de Valores de España, con los números : Carmignac Sécurité 395, Carmignac Portfolio 392,
Carmignac Patrimoine 386, Carmignac Long-short European Equities 398, Carmignac Investissement 385, Carmignac Emergents 387, Carmignac Credit 2025 1947, Carmignac Euro-
Entrepreneurs 396, Carmignac Court Terme 1111. 

La Sociedad gestora puede cesar la promoción en su país en cualquier momento. Los inversores pueden acceder a un resumen de sus derechos en español en el siguiente enlace sección 6:
www.carmignac.es/es_ES/article-page/informacion-legal-1759 

Carmignac Portfolio hace referencia a los sub fondos de Carmignac Portfolio SICAV, una compañía de inversión bajo derecho luxemburgués, conforme a la directiva UCITS. Los Fondos son
fondos comunes de derecho francés (FCP) conforme a la directiva UCITS o AIFM.

http://www.carmignac.es/es_ES/article-page/informacion-legal-1759%E2%80%8B
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